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SUB J : THAI-PRC TRADE NEGOTIATIONS 

REF: BANGKOK 26055 

1 . ACCORDING TO A "BANGKOK POST" ARTICLE OF 22 DECEMBER 1975, 

14 FIRMS HAVE APPLIED TO THE FOREIGN TRADE DEPARTMENT TO IMPORT 
CHINESE PRODUCTS ON WHICH THE GOVERNMENT HAS PLACED IMPORT 
RESTRICTIONS. THE FOREIGN TRADE DEPARTMENT PASSED THE APPLICA- 
TIONS TO THE MINISTER OF COMMERCE FOR A DECISION. ACCORDING TO 
THE "POST'ARTICLE THE GOODS THE FIRMS WISH TO IMPORT INCLUDE 
LONGAN FRUIT, READYMADE WEAR, ARTIFICIAL FLOWERS, PRESERVED 
VEGETABLES FRUIT, CANNED GOODS, MUSHROOMS, BEANS, NUTS AND MEDICINAL 
HERBS. THE COMPANIES INFORMED THE FOREIGN TRADE DEPARTMENT THAT 
THEY HAVE ALREADY PLACED ORDERS FOR THE CHINESE GOODS IN ING- 
NORANCE OF THAI GOVERNMENT REGULATIONS. 

2. THE FOREIGN TRADE DEPARTMENT PASSED THE APPLICATIONS TO 
THE MINISTER OF COMMERCE WITHOUT OBJECTIONS FOR THE IMPORT 
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HAVE OBJECTED STRONGLY TO THE IMPORT OF THE CHINESE GOODS, 

PARTICULARLY READYMADE WEAR, CLAIMING THE IMPORTS WOULD 
DAMAGE LOCAL INDUSTRY AND RESULT IN AN UNNECESSARY LOSS OF 
FOREIGN EXCHANGE. 

3. COMMENT: ACCORDING TO MR. OB VASURAT, PRESIDENT OF THE 
BOARD OF TRADE OF THAILAND, THE VALUE OF GOODS EXPORTED FROM 
THAILAND TO THE PRC DURING THE FIRST NINE MONTHS OF 1975 
WAS ONLY B40.679, WHILE THE TOTAL VALUE OF IMPORTS FROM THE 
PRC WAS B 168,300,000. THAI CONCERN OVER THIS IMBALANCE 
PROBABLY WILL RESULT IN INCREASED PRESSURE TO BALANCE THE 
TRADE DEFICIT WITH CHINA. THIS UNDOUBTEDLY WILT. CONFLICT 
WITH CHINA'S DESIRES TO INCREASE THEIR EXPORTS TO THAILAND 
WHILE MAINTAINING THEIR IMPORTS AT OR NEAR PRESENT LEVELS. 
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